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1 Maturity Mismatch
2 Liquidity Crunch
3 Vicious Cycle
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2 Tangible Assets
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7 Assets under Management & Receivables
8 Aging Schedule



Georgia-Thilisi

ICMEAB
2026

woannarlcmeasbie Olimz S Cilslias g pgle L ladl (s oSIST — 100 Jou el PV —gliaus S

info@icmeab.ir

W8 5INSGU g (6 5Tl SLauSlic piho 3O (o900 (SO L 939 (MOT L Lguni SR L3ueb guw ot

18 September 2026 -TBILISI GEORGIA

Golwbus Jodoxi' )0 (S aigilsadli 0033 (ot (5 il sy - V-

il Coalio?  Sais (el (gl i il )18 S a5 AlS o s ol eyl 99 e e (6 liles lats )
Lo 50 pSadar oS Os 2l 5 Sox e 232 Gln Lk 2Ulg L Ges )

Wb i 50 onl alold az e o )ls sezg (gole Lyl il )0 (i) B g N mpe (9,8 Ceed Gloo 45T (gl 1 SWisdaki aiyie Y
D55 oo, 8 a8 L L als jo 495 de glls

sl slls 10 0350 bl walizes sl 3 ,b 5l asS o W SOL o] 4o aS Cewl gan )8 ( Kol 4 adine s Jgs
S oo JWio |y (Lol jis 90 pundlSo (ol S bawd gui by 4 1) Saeandy Glllas b ol

POv-IIWERUUWE R B B §

Gy ol (ply Se IS5 b plasle S g8 aiile) WS o0 353 s (s> b (Susd (ho 2 4 plBl SO e (0 5o
ol o el olyen gl lasl (g)d 5l (56,00 Sy b eplzm ploj 5o Lol wosd S SSb aslsly 05 oo sl 4z S
o losiis ol ol 45 a0 y] oo 4y 1, Sipi b by iy ailiaio 53,0 51 oS s ciasd b 1y oo sl ygame SO w2l
(Basel Committee, 2019) 5,138 oo e ,3b «Taslo poo ol oo

T Gdno (51,131 b odiann o ymno ~¥-¥-Y

Conle aS oo (x5l 50 alole LB 5lgl 42 Sldlas bos b «Pgiluloles Glhsh Goyb 5l STl e iy slaJas 5o
Sed oo Jaiie 3lyol lhlay ;3 4y 5zl SSL anljl g 5l Saigdass pae u_iw)) Wigl B cpl joaies s ol 4 aaiye Sl olls
Wlgi oo il 380 ba ol ol o Sy (glo Jaw a8 ST > ae jo bl el Kol &g paw lp )5 €eo, S ()
(ol F, MBS 5l LY A Jb ol 5o axi] alies) 098 oz slag w4 e

S 4 0yl s 21510 o )0 S F il glacs 5 -Y

(99 g 555 5 oo 5 €y lah a3l 5y lsie ) By syl Kipas a4y 0 slo o Lo disy o gladas 4
doe o (235l Gil3dl 5 aslisl (giludigs sln Cuoyd SO plaie 4y ilE e w0ad Lo e «SF Tl &0 4y ST asl,
2685k 9 (g Sl eSS 5l 5h90 2 oo Jlo bl S (oo Jelod Y 4w 131, 9250 Slacis B i (nl )3 S
(SIS ke a3 !

1 Flash Sale
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1 Maturity Mismatch
2 Secondary Market
3 Last Resort
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Analyzing the Opportunities and Challenges of Managing Non-Cash Assets
to Provide Liquidity in the Banking System: An Approach to Risk
Management and Financial Stability

Marzieh Kalantary Taft!

Abstract

Obijective: This paper aims to investigate the mechanisms of converting non-cash assets into liquidity within the
banking system and to analyze the impact of this process on banks' balance sheets and financial stability. The
primary focus of the research is to identify the discrepancy between the book value and the market value of
assets, as well as to examine the opportunities and challenges inherent in this conversion process.

Methodology: In this study, non-cash assets are first categorized into three levels: physical assets, long-term
financial assets, and current receivables. Subsequently, using a comparative-analytical model, the impact of
macroeconomic variables—including inflation, interest rates, and currency fluctuations—on the liquidity speed
of these assets is analyzed. Furthermore, the contradiction between International Financial Reporting Standards
(IFRS) and Local Generally Accepted Accounting Principles (Local GAAP) regarding asset valuation and its
influence on liquidity management decisions is explored.

Findings: The findings indicate that the conversion of non-cash assets into liquidity, in the absence of a
predefined exit strategy, leads to "realized losses" and a subsequent decline in the capital adequacy ratio. The
proposed "True Cost of Liquidity" (TCL) model confirms that distressed sales (fire sales) in shallow markets
result in the erosion of the bank's capital. Moreover, the study reveals that in inflationary environments (such as
the Iranian banking system), relying on non-cash assets without fair value models creates an "illusion of wealth,"
which exacerbates liquidity crises during critical periods.

Conclusion: This research concludes that to optimize liquidity, banks should employ modern financial
instruments such as "asset tokenization" and "securitization™ and redesign their balance sheets based on a
"liquidity hierarchy." Ultimately, transitioning towards IFRS and ensuring transparency in asset valuation are
the only viable ways to mitigate the risk of erroneous decisions in liquidity management.

Keywords: liquidity management, fair value, bank balance sheet, financial reporting standards, impairment, non-
cash assets.
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